FEDERAL RESERVE BANK OF ATLANTA 


In December there was a substantial increase in the value 
of construction contract awards, and a larger than seasonal 
increase in retail trade in the Sixth District. Other series 
of figures reflected a decline in industrial activity. At 
weekly reporting member banks loans and investments have 
recently declined. 


Trade Retail trade in the Sixth District increased sub- 

stantially in December, as it usually does at the 
holiday season, but wholesale trade declined. Business 
failures declined in December, but were larger in number 
and in liabilities than a year earlier. December sales by 
49 reporting retail firms increased 67 per cent over Novem- 
ber, an increase larger than usually occurs at that time, and 
the seasonally adjusted index of daily average sales by 28 
of these firms which have reported over a long period of 
years rose from 105.4 per cent of the 1923-1925 average for 
November to 113.5 per cent for December. Total sales of 
the 49 firms during the year 1937 were 6.9 per cent larger 
than in 1936. Inventories at the close of December were 
22.6 per cent smaller than for November, but 5.7 per cent 
larger than a year ago. 

Volume of sales by 70 reporting wholesale firms declined 
7.8 per cent from November to December and was 10.0 per 
cent less than a year earlier, but total sales volume for the 
year 1937 was 11.5 per cent larger than in 1936. By lines, 
total sales of hardware, drugs and groceries were larger 
than in 1936, but sales of dry goods and furniture were 
smaller. 


Banking Total loans and investments at 22 weekly re- 

porting member banks in leading cities of the 
District declined more than 17 millions of dollars in the 
four weeks ended January 12, and were then 41.7 millions 


22 MEMBER BANES IN SELECTED CITIES 
Thousands of Dollars) 


12 Change From 
Dec.15,1937 Jan.13,1937 

Loans and Investments................. $547,884 —17,380 —41,682 

and 

oans 

Otherwise secured and unsecured 147,698 — 602 

bed tes. 5,798 — 403 — 2,599 


—12,436 —69,226 
U. S. direct obligations................ 152,102 — 7,532 —56,181 

Reserve with F. R. Bank................+ 105,156 $13 +15,311 

Cash in 11,621 + 930 — 227 

Balances with domestic banks........... 109,742 +14,149 —29,897 

Dem d it djusted............. $22,010 — 6,488 — 8,083 

Time 182,303 — 1,277 + 7,421 

U. S. Government deposits.............. 18,126 + 1,262 —19,236 

Deposits of domestic banks............. 193,440 + 7,738 —40,033 

Borro’ s: From F.R. Bank.......... 357 — 1,465 + 357 

rom others.............. 61 — 250 + 61 
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less than a year earlier. Total loans by these banks in- 
creased each week between August 18 and December 22, 
the aggregate increase amounting to 36.6 millions, but in 
the three following weeks loans declined 7.6 millions. 
“Other loans” showed the largest decline, and there were 
decreases also in all other classifications excepting loans on 
real estate and open market paper, which increased slightly. 
Compared with the corresponding report date a year earlier, 
total loans by these banks on January 12 showed an in- 
crease of 27.5 millions of dollars. Real estate loans and 
loans to banks were somewhat larger than a year ago, but 
loans to brokers and dealers in securities and open market 
paper were smaller, The major part of the increase in 
total loans was in those now classified in the weekly report 
as “Commercial, industrial and agricultural” and as “Other 
loans,” for which comparable figures of a year ago are not 
yet available. Holdings of investment securities by these 
banks increased somewhat in the first half of December, 
largely as a result of Treasury financing on December 15. 
Between December 15 and January 12, however, investment 
holdings declined 12.4 millions of dollars, and were 69.2 
millions less than a year earlier. The January 12 total is 
the smallest for any Wednesday since August, 1935. Most 
of the decline has been in holdings of United States Gov- 
ernment direct obligations, but holdings of obligations guar- 
anteed by the United States and of Other Securities have 
also declined. 


Demand deposits-adjusted declined about 15 millions of 
dollars between December 15 and January 5, but increased 
about 6.4 millions the following week when they were about 
8.1 millions less than on the corresponding Wednesday a 
year ago. Time deposits have recently declined, and on 
January 12 were the smallest since August 18, although 7.4 
millions greater than a year earlier. Balances with other 
domestic banks, and deposits held for other banks, have 
recently increased, but continue smaller than on the corre- 
sponding report date last year. 

At the Federal Reserve Bank of Atlanta discounts for 
member banks have continued to decline, and at the end of 
the year there were reductions in the bank’s participation 


in the System’s holdings of United States securities, and . 


of purchased bills. Discounts on January 12 were, how- 
ever, somewhat larger than a year earlier, but holdings of 


ERAL RESERVE BANK OF ATLANTA 
(In Thousands of Dollars) 


Janu 12 Change From 
1938 Dec.15,1937° Jan.13,1937 


Bills Discounted. $ 1,061 — 1,858 + 914 
Bills Bought in Open Market............ 19 — 80 — 89 
Industrial 1 1 — 265 
United States Securities................. 107,461 — 4,777 — 2,480 
Total Bills and Securities.............. 108,667 — 6,716 — 1,920 
Total Reserves..............cceeeeeeeeee, 246, — 650 + 1,317 
Member Bank Reserve Account.......... 178,355 + 5,919 +23,597 
. S. Treasurer General Account........ 3,655 — 9,157 — 599 
F. R. Note Circulation.................6 158,315 — 4,918 —24,386 
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*Comparable figures not available. 


DEBITS TO INDIVIDUAL ACCOUNTS 
(In Thousands of Dollars) 


Decembe: November December 
1937 1937 1936 
Birmingham $ 99,992 $ 83,586 $ 97,244 
3,673 3,205 3,997 
Montgomery.................. 24,184 24,239 25,809 
A 
68,298 88,859 
32; 26/925 32090 
“aoe 5,928 5,641 5,855 
3,260 2,700 2,884 
occa 1,299 1,297 1,410 
33,655 30,698 39,171 
4,146 3,609 4,889 
New Orleans.................. 257,762 209,741 266,714 
MISSISSIPPI 
Hattiesburg................... 4,686 4,496 4,642 
29,555 33,671 32,553 
9,613 9,757 10,573 
TENNESSEE 
Chattanooga........ 44,877 41,444 45,619 
Knoxville. 33,172 26,077 29,896 
88,275 75,192 88,831 
TOTAL 26 CITIES........... $1,149,795 $ 958,251 $1,153,824 


purchased paper, industrial advances, and of Government 
securities, were less. Member bank reserve deposits have 
recently increased, and estimates based on latest available 
figures of deposits indicate that total member bank reserve 
deposits at the Federal Reserve Bank of Atlanta on January 
12, which amounted to $178,355,000, were about 28 millions 
of dollars, or 18.8 per cent, greater than legal requirements. 


Agriculture November receipts from the sale of prin- 

cipal farm products, with Government pay- 
ments added, in the six states of this District declined from 
October, and were only slightly larger than a year ago. For 
the eleven months of 1937, however, total receipts have been 
15.9 per cent larger than for that part of 1936. The De- 
cember crop report issued by the United States Department 
of Agriculture contains estimates for the year 1937 of cash 
farm income received from the yarious crops, in addition 
to the final estimates of production. In the table are com- 
pared the totals for the six states of this District combined. 


ESTIMATES OF PRODUCTION AND INCOME — 000 Omitted 


Prod 

come 

19397" 1996 «1987 1936 
7.485 5,967 $289,200 $334,765 
8272 6472 $994 4,180 
72/015 806.900 15,915 «18,305 
16403. 565 
27,418 22,540 1.990 2,180 


*Government payments not included. 


Business CONDITIONS IN THE SIxTH FEDERAL RESERVE DiIstTRICT 


The average price of cotton on the ten designated spot 
markets has increased somewhat in recent weeks, and on 
January 20, at 8.61 cents per pound, was 96 points above 
the low level at 7.65 cents reached on November 4, but was 
2.63 cents below the high for the season, at 11.24 cents, on 
August 5. 

Sales of fertilizer tax tags in the six states of the Dis- 
trict declined 5.7 per cent in December, were slightly larger 
than in December a year earlier, and for the five months 
of the new season, August through December, were approx- 
imately 1 per cent smaller than in that part of the previous 
season. 


Industry There were further declines from October to 

November in employment and payrolls at more 
than six thousand firms in the Sixth District reporting to the 
United States Bureau of Labor Statistics. In Florida there 
were increases in wholesale and retail trade, at hotels, and 
in cigar and cigarette and fertilizer factories. There was a 
small increase in employment at cotton mills in Mississippi. 


The value of construction contracts awarded in the Sixth 
District increased 52.3 per cent from November to Decem- 
ber, but building permits reported by twenty cities declined 
13.6 per cent from November and were 32.4 per cent less 
than a year ago. After declining each month from a total 
of 34 millions in July to about 13.4 millions in November, 
the value of contract awards rose in December to 20.3 mil- 
lions, reflecting a large increase in non-residential awards. 
Residential contracts have declined each month but one 
since June. Totals for the year 1937 show decreases of 4.0 
per cent in building permits, and of 4.4 per cent in contracts 


awarded, as compared with the year 1936. In Florida and | 


Louisiana the 1937 totals were larger than in 1936. Press 
reports indicate that operations at lumber mills have in- 
creased somewhat from the low holiday level, but orders, 
shipments and production in recent weeks continue less than 
at the corresponding time a year ago. 

Daily average consumption of cotton by mills in this 
District declined 10.7 per cent from November to December 
and was 37.2 per cent less than a year ago, and the smallest 
for any month since August, 1935. Operations at cotton 
seed oil mills declined further in December and were at 
about the level of December a year ago. 


Total coal production in Alabama and Tennessee in- 
creased 2.4 per cent from November to December, but was 
5.1 per cent less than in December, 1936. For the year 
production in these states was 6.6 per cent larger than in 
1936. Production of pig iron in Alabama, on a daily 
average basis, declined 22.6 per cent in December, and was 
25.3 per cent less than a year earlier, but for the year 1937 
Alabama production was 29 per cent greater than in 1936. 
On January 1st eleven Alabama furnaces were active, com- 
pared with 14 a month earlier and with 15 a year ago. 
Daily average production of electric power declined in No- 
vember, and was slightly less than in November, 1936. 

Receipts and stocks of both turpentine and rosin declined 
somewhat from November to December. Price quotations 
on both commodities have recently reacted from the low 
levels recorded in the second week of December. 
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Business CONDITIONS IN THE SIXTH FEDERAL RESERVE DistRIcT 


SIXTH DISTRICT BUSINESS STATISTICS SIXTH DISTRICT BUSINESS INDEXES. 
SALES (1923-1925==100 except as noted) 
Dec. 1937 Nov. 1937 Dec. 1936 
Dec. 1937 Com Com: Com Ratio H | 
With : wet ith Dec. RETAIL SALES* Unadjusted 
Nov. 1937_Dec. 1936__Year Ago | Dec. 1936 | _ 1837 DISTRICT (28 193.0 120.1 187.1 
Birming fies i 
+714 +45 + 8.2 —24 
+62.1 — 22 + 9.0 + 9.0 33.3 90.8 137.1 4 
+62.3 +12 + 9.4 +52.2 32.9 93.1 164.6. ih 
+68.6 —114 — 21 +44 on 107.8 161.0 
+711 — 69 +49 —29 26.8 
+67.0 +17 + 6.9 + 5.7 32.0 1978 
—%.0 —44 —08 423 81.7 98.6 q 
—12.0 —15.8 +16.0 + 3.1 43.9 90.6 93.6 t 
—78 —10.0 +115 +10.9 28.8 DISTRICT RDU 64.8 86.5 61.2 
99:6 143.6 100.9 
Dec. Nov. Dec. Jan.-Dec. Incl. New 56.9 73.4 54.0 
7 193 1936 1937 1936 
COMMERCIAL FAILURES— 
36 49 24 986 294 143 
415 $ 520 $ 278 $ 3,728 $ 4,216 608 
64.6 55.7 
CONTRACTS AWARDED— 63.9 67.3 
20,344 $13,358 $ 18,746 $235,465 $246, 60.7 
9'247 13,404 162,100 176,622 70.4 76.4 77.5 
1,227 1,735 29,047 48, 53.9 53.0 58.6 
4655 6,348 86,919 72.687 45.2 61.1 60.6 
3.081 4.998 32.946 40,139 73.6 83.6 87.8 
3,186 2,838 62,919 34, 68.6 68.8 100.2 i 
2'618 1,783 28,875 36,360 133.0 134:8 103.6 
3'503 21224 3/516 37,284 67,663 
58.0 38.1 53.4 
$ 2,812 $ 3,257 $ 4,160 $ 62,297 $ 64,921 24.2 29.3 38.1 | 
216 286 170 41622 «4.422 80:5 43.9 63.6 
129 166 225 3.404 2,288 80.5 26.8 37.9 
361 507 337 5,399 5,227 42.3 32.1 43.8 | 
247 125 4.429 7,630 63.1 46.2 75.0 i 
New Orleans. is 264 122 254 481 4,425 62.6 50.7 45.1 
15 Other 1,786 1929 3,049 39,962 40,929 195.8 92.8 
Alabama..............20+: 150 188 201 2,506 1,943 BUILDING PERMITS—20 Cities 25.0 28.9 37.0 i 
COAL PRODUCTION—Tons Atlanta 14.0 18.5 11.0 i 
1,175 1,070 1,167 12,629 ~—«:11,730 ham 8.7 11.2 15.2 
ew Orl 20.5 95 19.7 
(000 Omitt 15 Other Cities 35.2 55.7 i 
ug. fo] 
Dec. Mov. Dec Incl. PIG IRON PRODUCTION—ALABAMA’..... 63.4 
1937 1937 1936-1987 1936 
COTTON CONSUMPTION—3 STATES*..... 117.9 132.0 187.6 
“Total States... 145 156 231 863. —«:1,047 
COTTON § CRUSHED— Nov. 1937 Oct. 1937 Nov. 1936 j 
252 300 255 1,104 
TAG SALES—Tons EMPLOYMENT-—(Av. for 1932=100) 
Total 6 States.............. 92 97 92 334 337 Alabama 476 150.5 147.6 
* . 
Georgia, Alabama, Louisiana and Mississippi. 144'8 149.7 144.6 
129:0 131.1 119.2 
(0 Omit 
Nov. Oct. Nov. Jan.-Nov. Incl. 136.5 139.7 138.5 ‘Oa 
1937 1937 1936 1937 1936 iI 
PAYROLLS—(Av. for 1932==100) 
FARM INCOME—Six States. .$ 99,598 $119,410 $ 99,064 $729,427 $629,561 
9003” 29048” 14000 121718 94:215 Alabama 219.8 234.1 213.8 
7.618 9,180 114,235 90,086 Georgia. 182.1 193.5 181.7 
19,722 13,104 129,330 124,796 ins | 
15,844 24,638 104,568 91,385 Mississipri.. 151.1 160.7 163.6 
14,918 11,853 114/349 92,867 Six S 1851 1708 
220,903 245,946 2,537,610 2,352,771 it 
626 69,811 833,137 736,661 300.8 39.0 
149/976 113,953 1,585,704 1,419,154 261.4 249.6 196.0 a 
‘299  143'578 1,536,569 1,483,024 511.2 564.4 557.2 
7,775 6,248 ‘70,161 63,283 114.4 120.1 99.5 
130,200 120,187 1,280,219 1,357,463 . 180.2 207.5 197.9 : 
‘779 699,723 7:843'400 279:5 286.9 282.3 
379,198 398,398 4.279.810 4,389,724 . 299.8 281.6 305.7 if 
355,581 301/385 3,563,590 3,022,631 257.0 292.6 256.3 
*Includes Government benefit payments. r—Revised. *Indexes of retail sales, electric power and pig iron production and of 
cotton consumption are on a average 
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4 Business CONDITIONS IN THE SIXTH FEDERAL RESERVE DistTRICT 
yo tr National Summary of Business Conditions 
pa i Prepared by the Board of Governors of the Federal Reserve System. 
- 7 ee output declined further in December and, according to preliminary 
reports, showed little change in the first three weeks of January. Prices of 


Index of physical volume of production, adjusted for sea- 
sonal variation, 1923-1925 average = 100. By months, 
January, 1934, to December, 1937. 


FACTORY EMPLOYMENT AND PAYROLLS 


120 
110 110 
100 Beas 
PAYROLLS 
70 70 
N 
60 ij v 60 
$0 $0 
1934 1935 1936 1937 1936 
Indexes of number employed and payrolls, without ad- 
justment for seasonal variation, 1923-1925 average = 100. 
By months, January, 1934, to December, 1987. 
compiled by U. S. Bureau of Labor Statistics. 
WHOLESALE PRICES 
PER CENT PER CENT 
110 110 
100 100 
FARM PRODUCTS, 
A 
80 
70 a Nod + 70 
60 60 
50 50 
1934 1935 1936 1937 1938 
Indexes compiled by U. S. Bureau of Labor Statistics, 
+ agg oak 100. By weeks, 1934 to week ending January 


EXCESS RESERVES OF MEMBER BANKS 


raw materials, which had declined sharply in October and November, have been 
maintained since that time. 
PRODUCTION 

Volume of industrial production declined further in December and the Board’s 
seasonally adjusted index was at 84 per cent of the 1923-1925 average as com- 
pared with 89 in November. The decline reflected chiefly a continued sharp cur- 
tailment of activity in the durable goods industries. Steel ingot production aver- 
aged about 26 per cent of capacity, output of automobiles and plate glass was 
reduced considerably, and production of lumber and cement also declined. Total 
output of nondurable goods declined seasonally. There was a sharp decrease in 
output at silk mills, and cotton consumption declined further. At woolen mills 
and shoe factories, however, output was maintained, following a considerable period 
of sharp decline. Activity at sugar refineries increased further. Mineral production 
in December, as in other recent months was at a high level. Output of crude 
petroleum and bituminous coal declined seasonally, while anthracite production 
increased somewhat. 

In the first three weeks of January output of steel and automobiles increased 
somewhat from the extreme low levels reached in the latter part of December. 

Value of construction contracts awarded in December continued in about the 
same volume as in the preceding three months. During this period there was a 
decline in awards for privately-financed projects, reflecting in large part further 
reductions in residential building, while publicly-financed work increased. 


EMPLOYMENT 

Factory employment and payrolls showed further declines between the middle 
of November and the middle of December, and employment at mines, on the rail- 
roads, and in the construction industry also continued to decrease. The decline in 
the number employed at factories was larger than in earlier months in industries 
producing durable goods, and was particularly marked in the steel, machinery, 
and automobile industries. For the nondurable goods industries as a group, the 
decline in December was about the same as in each of the previous three months, 
after allowance for seasonal changes. There was some increase in employment at 
shoe factories and little change at plants producing tobacco products, while most 
other industries in this group showed further decreases. 


DIsTRIBUTION 

Department store sales increased in December by about the usual seasonal 
amount, and the Board’s adjusted index was 90 per cent of the 1923-1925 average 
as compared with 91 per cent in November and an average of 93 per cent in the 
first ten months of the year. Mail-order business and sales at variety stores showed 
somewhat more than the seasonal increase, while sales of automobiles declined 
substantially. Preliminary reports indicate that in the first half of January sales 
at department stores were at about the same level as a year ago. 

Railroad freight-car loadings continued to decline in December and in that 
month were 18 per cent lower than the average for the first half of the year, making 
allowance for usual seasonal change. 


Commopity PrRIcEs 
Wholesale prices of basic commodities, after declining sharply in the autumn, 
showed little change in December and the first three weeks of January. Grains, 
cotton, print cloths, steel scrap, and bituminous coal increased somewhat, while 
leather, rayon and woodpulp prices were reduced. Prices of a wide variety of 
finished industrial products showed further declines, and livestock products con- 
tinued to decrease sharply. 
Bank CREDIT 
Excess reserves of member banks increased in the four weeks ending January 19 
from $1,010,000,000 to $1,370,000,000 and were larger than at any time since May 1. 
The post-holiday decline in money in circulation, which accounted for this growth 
of excess reserves, was larger than the increase that occurred before Christmas. 
The volume of loans at reporting member banks in 101 leading cities declined 
sharply in the five weeks ending January 19, while their holdings of investments 
showed little net change. Declines occurred in loans to security brokers and dealers 
and in commercial loans, which decreased both in New York City and in other 
leading cities. Interbank balances were built up during the period, while other 
deposits decreased somewhat, reflecting largely the repayment of bank loans, partly 
offset by a return flow of currency from circulation. 


Money Rares anp Bonp YIELDS 
The average rate on new issues of 91-day Treasury bills continued in January 
at less than 1% of 1 per cent, and yields on Treasury notes and bonds declined to 
new low levels for recent months. Yields of the highest-grade corporate bonds also 
declined somewhat, while those on the lower-grade railroad issues rose. 
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